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. Market Outlook

The stock market on Monday remained positive in majority
part of the day and concluded the session in the green zone
amid investors are showing confidence in the stock market as
Pakistan's economic indicators have improved, with inflation
figures dropping from 38% in May 2023 to 12.6% in June 2024.
The Benchmark KSE-100 index made an intra-day high and low
at 80,737.70 (524.91 points) and 80,192.31 (-20.48)
respectively while closed at 80,566.20 by gaining 353.41
points. Trading volume decreased to 138mn shares as
compared to 211mn shares on the previous trading day. Going
forward, the market is still volatile and expected to remain as
such until it breaks above 80,500. Whereas there could also
arise a chance of market correction where the market could
head towards a brief correction down to 79,000. The index
could face upcoming support at 79,000 and 78,000 while
finding psychological resistance at 82,000.

Key News

International

Most Asian Stocks Rise Before Powell’s Testimony: Markets
Wrap

Japanese stocks led gains in Asia as semiconductor-related
shares followed their US peers higher. Investors are awaiting
Jerome Powell’s testimony to Congress. The Nikkei 225 Stock
Average climbed to a record, extending gains for the year to
more than 23%. Equity see more..

Oil Steady as Traders Assess Beryl’s Impact and Prepare for
Fed

Qil steadied after a two-day drop with the worst of storm
Beryl over, ahead of Federal Reserve Chair Jerome Powell’s
report on monetary policy that’ll shape sentiment toward risk
assets including commodities. Brent crude traded below $86
a barrel after shedding almost 2% in. see more...

Politics

Pakistani people suffered greatly at hands of terrorists: US
State Dept

In a major development, the US Department of State
acknowledged Pakistan’s unmatched sacrifices and
contributions in the war against terrorism and said that the
Pakistani nation suffered greatly at the hands of terrorists. US
State Department spokesperson Matthew. see more..

Economy

Tax-to-GDP ratio in FY24 stands at 9pc: FBR — Neutral
Pakistan will The Tax-to-GDP ratio stood at 9 percent during
2023-24, according to the Federal Board of Revenue (FBR)
report. The FBR’s new report on revenue forecasting (2024-
25) said the tax-GDP ratio remained in the range of 8.7
percent to 9.2 percent. Last year, the tax—GDP ratio was 8.5
percent however, during fiscal year 2023-24, it has started
improving and stood at. see more..


https://www.bloomberg.com/news/articles/2024-07-08/stock-market-today-dow-s-p-live-updates?srnd=markets-vp
https://www.bloomberg.com/news/articles/2024-07-08/latest-oil-market-news-and-analysis-for-july-9
https://www.thenews.com.pk/latest/1207878-pakistani-people-suffered-greatly-at-hands-of-terrorists-us-state-dept
https://epaper.brecorder.com/2024/07/08/1-page/998420-news.html
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Chinese debt restructuring sought — Neutral

Highly placed sources told The Express Tribune that Planning
Minister Ahsan Igbal and Finance Minister Muhammad Aurangzeb
would visit China this week. While Igbal’s visit was pre-planned,
the finance minister is being dispatched as the PM'’s special
messenger, they added. As the finance minister’s visit was not
scheduled earlier, Pakistan’s ambassador see more...

OGDCL successfully revitalises well - Positive

The Oil and Gas Development Company Limited (OGDCL) has
successfully revitalised the Kunnar-11 well. “After re-assessing its
potential using production optimization techniques and
completing the well with Electrical Submersible Pump (ESP), the
Kunnar-11 is now producing 960 barrels of oil per day Kunnar-11
well is located in Hyderabad district,.. see more...

Refining sector seeks SIFC intervention - Neutral

The refining sector has reached out to the Special Investment
Facilitation Council (SIFC) seeking intervention to mitigate the
adverse impacts of recent amendments in sales tax, envisaging
exemptions for petroleum products from the levy of sales tax, The
News learnt on Monday. Sources. see more...

Collection via PPO; Rs4bn payment issue will be resolved,
Aurangzeb tells KE - Neutral

Finance Minister Muhammad Aurangzeb has assured K-Electric
with regard to the resolution of Rs4 billion pending payment of KE
consumers collected through the Pakistan Post Office in the past.
The K-Electric high-ups, on Monday, met the finance minister and
raised the issue of past pending payment of. see more..

Infrastructure & Growth Capital LP ends indirect stake in K-
Electric - Neutral

K-Electric Limited (PSX: KEL) has informed today that
Infrastructure & Growth Capital LP has distributed all the shares it
held in K-Power Holding Limited (KPH) (formerly IGCF SPV 26) to
its Limited Partners. Following this distribution, the fund no longer
has any indirect interest in KE. The electricity. seemore..
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Bid to raise subsidy for protected power users; Further cut in
FY25 PSDP likely - Neutral

The government is likely to further cut the Public Sector
Development Programme (PSDP) 2024-25 to increase subsidy
for the protected categories of domestic consumers for a
couple of months due to massive overbilling across the
country, well-informed sources told Business. see more..

Pakistan cement sector forecasts 2.4% growth in FY25 -
Positive

In a challenging economic landscape marked by fluctuating
demand and regulatory changes, Pakistan’s cement industry
is poised for a modest growth of 2.4% year-on-year in the
fiscal year 2025. This projection comes on the heels of a 2%
year-on-year increase in cement dispatches. see more...

Highest returns in Q2; Banks dominate Asia-Pacific lenders
ranking: S&P Global — Positive

Pakistani banks dominated a ranking of Asia-Pacific lenders
with the highest total returns in the second quarter amid a
strong performance of the country’s stock market, says S&P
Global. Pakistani banks occupied seven slots on. see more..

Aviation panel told; PIACL sell-off process almost over —
Positive

The Standing Committee on Aviation was informed that the
privatization process of Pakistan International Airlines
Corporation (PIA) is almost completed. The 2nd meeting of
the Standing Committee on Aviation was held here on
Monday under the Chairmanship of.. see more...

PAMA calls for duty on imported cars - Neutral

PAMA Secretary General Abdul Waheed Khan, in a letter to
the prime minister and other federal ministers and
policymakers, stated, “In order to sustain the growth of the
local industry, achieve the targets under Auto Policy 2012-
2026, and save the industry from unfair competition from the
import of used vehicles (specifically in.. see more..


https://tribune.com.pk/story/2477913/chinese-debt-restructuring-sought
https://epaper.brecorder.com/2024/07/09/7-page/998584-news.html
https://www.thenews.com.pk/print/1207712-refining-sector-seeks-sifc-intervention
https://epaper.brecorder.com/2024/07/09/12-page/998648-news.html
https://mettisglobal.news/infrastructure-growth-capital-lp-ends-indirect-stake-in-k-electric/
https://epaper.brecorder.com/2024/07/09/1-page/998505-news.html
https://profit.pakistantoday.com.pk/2024/07/08/pakistan-cement-sector-forecasts-2-4-growth-in-fy25/
https://epaper.brecorder.com/2024/07/09/1-page/998499-news.html
https://epaper.brecorder.com/2024/07/09/1-page/998507-news.html
https://tribune.com.pk/story/2477923/pama-calls-for-duty-on-imported-cars

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
Il.  Dividend Discount Model
lIl.  Relative Valuation Model
IV. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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